Aditya Birla Money Ltd.

SCALED, PROFITABLE FRANCHISE WITH DEEP EQUITY EXPERTISE AND DIVERSIFIED
GROWTH ENGINES

ICICI Prudential Asset Management Company Ltd. (IPAMC), incorporated in 1993, is one of
India’s most established and trusted asset managers, jointly promoted by ICICI Bank and
Prudential Corporation Holdings. Over three decades, it has evolved into a diversified investment
platform managing mutual funds, portfolio management services (PMS), alternative investment
funds (AIFs), and offshore advisory mandates. Today, IPAMC is the largest AMC by active mutual
fund QAAUM with a 13.3% market share, supported by a 10,148 bn mutual fund QAAUM. With
leadership in equity and hybrid segments, industry-leading profitability (ROE consistently above
80%) and a reputation anchored in the ICICI brand, IPAMC combines scale, diversification and
governance to remain a dominant force in India’s asset management industry.

Financialization and retail surge powering long-term expansion amid emerging risks

The Indian asset management industry has grown strongly, supported by financialization of
savings and rising retail participation. Mutual fund penetration remains low versus global peers,
with India’s AUM-to-GDP ratio improving from 12.6% in FY19 to 19.9% in FY25, compared to
~124% in the US, signaling long-term headroom. Retail engagement is evident from demat
accounts surging from 23.3mn in FY15 to 192.4mnin FY25 (23% CAGR), while individual investors
now contribute 60.9% of mutual fund AUM. PMS assets have scaled to %40.3tn as of September
2025, growing at 15.4% CAGR over nine years and AlFs continue to attract HNI capital. Sectoral
tailwinds include economic growth, rising disposable incomes and a shift from physical to
financial assets while headwinds include market volatility, global macro shocks, regulatory
changes like expense ratio caps and intensifying competition from fintech platforms. However,
structural drivers overall underpin a positive long-term outlook.

Commanding market leadership backed by equity strength and pan-India reach

IPAMC combines scale, equity leadership and diversified reach to maintain its dominant position
in India’s asset management industry. It is the largest AMC by active mutual fund QAAUM with
a 13.3% market share and ranks second overall at 13.2%. In equity and equity-oriented schemes,
it leads with a 13.6% share, growing to %4,877bn as of FY25, translating into a 40% CAGR vis-a-
vis industry CAGR of 36.2%. In equity-oriented hybrid schemes, its market share is 25.8%, with
QAAUM of X1,653bn, growing 37.6% CAGR compared to 29.5% for the industry. This equity-
heavy mix supports higher fee yields and profitability, reflected in industry-leading ROE of 82.8%
in FY25. Beyond mutual funds, its alternates business adds 729bn in QAAUM. Its product shelf
spans 143 schemes across equity, debt, hybrid, passive and thematic categories, complemented
by a strong retail franchise with 15.5mn customers, a pan-India distribution network comprising
272 offices, and a robust digital ecosystem handling over 95% of transactions online.
Furthermore, its investment performance is anchored in a disciplined investment philosophy,
rigorous research and multi-layered risk management, ensuring consistency across market cycles
and reinforcing investor trust.

Risks- 1) Competition from existing and new market participants offering investment products,
including fintech platforms and alternate savings options, could erode market share and
pressure fees. 2) Adverse market or economic conditions reducing AUM and management fees,
as revenue is highly linked to equity market performance and investor confidence. 3) Regulatory
changes such as caps on total expense ratios or stricter compliance norms, which may compress
margins and increase operational costs. 4) Underperformance of investment products versus
benchmarks, which can trigger investor redemptions, reduce inflows and impact profitability.

Opinion- The issue is entirely an OFS of X10,603cr. The company enjoys a strong and trusted
brand, which it is well positioned to leverage in a rapidly expanding industry. With consistent
fund performance and steady AUM growth over the years, it has firmly established itself as one
of the leading players in India’s asset-management landscape. At the upper price-band, the
issue is valued at 38x P/E on TTM basis. We recommend “SUBSCRIBE” to the issue.
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Financials-
Particulars FY23 FY24 FY25 H1FY25 H1FY26
Revenue from operations 2,837 3,758 4,977 2,458 2,949
Operating Revenue 2,689 3,376 4,683 2,187 2,733
Operating Margin (%) 0.36% 0.36% 0.36% 0.35% 0.37%
EBITDA 2,073 2,780 3,637 1,838 2,210
Net Profit 1,516 2,050 2,651 1,327 1,618
Net Worth 2,313 2,883 3,517 3,272 3,922
ROE (%) 70.0% 78.9% 82.8% 86.0% 86.8%
EPS - Basic and Diluted 30.7 41.5 53.6 26.9 32.7
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Disclaimer:

1, Vinit Agarwal, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject issuer or securities. This report
has been prepared by the Research Team of Aditya Birla Money Limited, hereinafter referred to as ABML. Further, | Vinit Agarwal, have not served / do not serve as an
officer, director or employee of the companies mentioned in the report. Further, | Vinit Agarwal have not been engaged in market making activity in the Subject Company.
Al tools were not used for research services.

Aditya Birla Money Limited (ABML) is in the business of offering stock broking and depository services in securities through its various affiliations with Stock Exchanges and
Depositories. It offers Portfolio Management Services to HNI and Corporate investors. ABM also caters to investments in Mutual Funds through it digital platform to diversify
asset allocation.

This document is not for public distribution and is meant solely for the personal information of the authorized recipient. No part of the information must be altered,
transmitted, copied, distributed or reproduced in any form to any other person. Persons into whose possession this document may come are required to observe these
restrictions. This document is for general information purposes only and does not constitute an investment advice or an offer to sell or solicitation of an offer to buy / sell
any security and is not intended for distribution in countries where distribution of such material is subject to any licensing, registration or other legal requirements.

The information, opinion, views contained in this document are as per prevailing conditions and are of the date of appearing on this material only and are subject to change.
No reliance may be placed for any purpose whatsoever on the information contained in this document or on its completeness. Neither ABML, its group companies, its
directors, associates, employees nor any person connected with it accepts any liability or loss arising from the use of this document. The views and opinions expressed herein
by the author in the document are his own and do not reflect the views of Aditya Birla Money Limited or any of its associate or group companies. The information set out
herein may be subject to updating, completion, revision, verification and amendment and such information may change materially. Past performance is no guarantee and
does not indicate or guide to future performance.

Nothing in this document is intended to constitute legal, tax or investment advice, or an opinion regarding the appropriateness of any investment, or a solicitation of any
type. The contents in this document are intended for general information purposes only. This document or information mentioned therefore should not form the basis of
and should not be relied upon in connection with making any investment. The investment may not be suited to all the categories of investors. The recipients should therefore
obtain your own professional, legal, tax and financial advice and assessment of their risk profile and financial condition before considering any decision.

ABML, its associate and group companies, its directors, associates, employees from time to time may have various interests/ positions in any of the securities of the Company
(ies) mentioned therein or be engaged in any other transactions involving such securities or otherwise in other securities of the companies / organization mentioned in the
document or may have other interest with respect of any recommendation and / related information and opinions.

Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

ABML may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Neither the Research Analysts
nor ABML have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ABML by any Regulatory Authority impacting Equity Research Analysis activities during the past 1 year.

In the last 12 months period ending on the last day of the month immediately preceding the date of publication of this research report Research Analysts, ABML or any of its
associates

(i) have not received any compensation from the Subject Company
(i) may have managed or co-managed public offering of securities from subject company of this research report, or
(iii) may have received compensation for investment banking or merchant banking or brokerage services from subject company of this research report, or

(iv) may have received compensation for products or services other than investment banking or merchant banking or brokerage services as applicable from the subject
company of this research report or

(v) the Subject Company may have been a client of ABML or its associates during twelve months preceding the date of distribution of the research report.

ABML and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report. Accordingly,
neither ABML nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

The company follows employee trading policy which regulates the trading activities of the research analyst. The company policy do not restrict the compensation of research
analyst linked with the recommendations provided therein.

Name of the Compliance officer: Mr. Murali Krishnan L R: 044-49490014 E-mail Address: abm-chn.compliance@adityabirlacapital.com. For any queries or grievances: Mr.
Sathish Kumar Email address: care.stocksandsecurities@adityabirlacapital.com Contact Number: 18002707000.

Securities Broking is through Aditya Birla Money Limited: SEBI Registration No. NSE/BSE/MCX/NCDEX:INZ000172636 ; NSDL /CDSL: IN-DP-17-2015. PMS - INP 000003757,
Research Analyst -INH000002145. Central Insurance Repository Limited: IRDA/IR2/2014/312. Investments in securities market are subject to market risks, read all the related
documents carefully before investing. Please read the risk disclosure document, rights and obligations, guidance note, Do’s and Don’ts and policies and procedure carefully
before making any investment decision. Brokerage will not exceed the SEBI prescribed limit. Margins as prescribed by Exchange / SEBI will be applicable.
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